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HIMALI PATEL

The Income-Tax (I-T)
Department recently issued
notices tohigh-income individ-
ualswhosebankaccounts
reflect unusually lowwithdra-
wals. According tomedia
reports, thedepartment sought
detailedbreakdownof their
monthly expenditures to iden-
tify possible tax evasion.

Whythescrutiny?
Tax experts say thatwhen
declared income ishighbut
bankwithdrawals areminimal,
it raises concerns aboutunre-
ported cash transactions.

“Suchdiscrepanciesmay
suggest that individuals are
engaging in cash-based transac-
tions that arenot reflected in
their bank statements,” says
SureshSurana, aMumbai-
based chartered accountant.

There is also thepossibility
that individualsmaybe engag-
ing indigital transactions
throughundisclosed accounts.

Previously, scrutiny resulted

from trackingundisclosed
incomeorunexplained expen-
diture. “Nowadays, thedepart-
menthas founda thirdway to
identify undisclosed income, by
trackingpossible cash expendi-
ture that is not supportedby
sufficient cashwithdrawal from

yourbankaccount,” saysPreeti
Sharma, partner, global
employer services, tax and reg-
ulatory services, BDO India.

Redflagsfortaxnotices
Sharmahighlights spending
patterns thatmay trigger scru-
tiny: Paying carEMIswithout
corresponding fuel expenses
reflected in cashwithdrawals or
onlinepayment; booking air-
line tickets for aholidaybut
havingno recordof cashwith-
drawals or onlinepayments for
hotel bills;making foreign
remittances for education fee
butnot for living expenses.
Purchase of high-value items
without correspondingwith-
drawals or online transactions
canalso arouse suspicion.

“Red flags that could trigger
a taxnotice include spending
patterns that donotmatch
bankwithdrawals, and lavish
expenditures on luxury items,
real estate, or high-endgadgets

that are inconsistentwith
declared income,” says Shefali
Mudra, tax expert at ClearTax.

Respondtotaxnotice
Taxpayersmust respondprom-
ptlywith a detailed reply, sup-
ported bydocumentation that
justifies incomeand expenditu-
res. “If the replies are not satis-
factory or donot justify the ex-
penses, there could be an
addition to the person’s taxable
income, alongwith interest and
penalty,” saysGaurav Jain,
partner, direct tax, Forvis
Mazars in India.

Failure to explaindiscrep-
ancies canat timeshave severe
consequences. “Penaltiesmay
include fines of up to 200per
cent of the amount of taxpay-
able onunderreported income.
In case ofwilful concealment or
evasion, further legal actions,
including audits of past returns
andpotential prosecution,
could follow,” saysMudra. In
extremecases, even imprison-
ment is possible.

Avoidingtaxscrutiny
Taxpayersmust disclose all
income streams, including tax-
exempt earnings, as concealing
income sources canattract a
penalty of 50-200per cent.
“Ensure there is nodiscrepancy
between the income reported in
Form26AS, annual information
statement (AIS), Form16, and
the tax return filed,” says Shar-
ma. She advises againstmaking
high-valuepurchaseswithout
correspondingwithdrawals or
electronic transactions.

Jain recommends that high-
incomeearnersmaintain a
statement of affairs for them-
selves and their familymem-
bers basedonbank statements.

YOUR
MONEY

High-value expenses
must syncwith
bankwithdrawals

INCOME-TAX NOTICES

Keyfactorstokeepinmind
whilebuyinganinsurance:
Verifycoveredperils:Findout
exactlywhichnatural disasters

are covered, like floods, earth-
quakes, cyclones, landslides, etc.
Somepolicies exclude certain
events or treat themas add-ons.

Exclusions:Carefully readwhat
is excluded. For example,many
policieswon’t cover damage
from ‘acts ofGod’.
Sub-limits:Check if there are
caps ondamages like boundary
walls or landscaping.
Suminsured:Ensure your
coverage amount reflects your
property’s current reconstr-
uction cost, not justmarket

value or purchase price.
Premiumvscoverage:Don’t
opt for cheappolicywithout
understanding coverage limits.
Deductibles:Higher dedu-
ctibles lower premiumsbut
increase your out-of-pocket
expenses during claims.
Claimsettlementratio:Rese-
arch the insurer’s track record for
settlingnatural disaster claims.

Natural disasters suchas flood, cyclone, earthquake, anddroughtoften
leavea long-term impacton individuals, communities, and theeconomy.
While loss of life is irreversible, damage toproperty canbe takencareof if
youare insured. Insurancepolicies aredesigned to cover financial
damage toproperty, crops, vehicles, orbusinesses.Today,most insurers
allowpolicybuyers to customise their coveragebasedon regional risks.

Insurancefornaturaldisasters:Pointstokeepinmindwhilebuyingit

Read full reporthere:mybs.in/2elOQr1 COMPILED BY AYUSH MISHRA

Surging prices may add
lustre togold financiers

SIRALI GUPTA
Mumbai,5March

A lower risk appetite among
investors has driven gold,
traditionally a safe-haven

asset, to record highs so far
this year.

Fuelledbygeopolitical tensions
inWest Asia, robust demand from
central banks — particularly in
Asia — and US President Donald
Trump’s tariff volleys, spot gold
touched an all-time high of $2,956
per ounce on February 24 in the
internationalmarkets.

In India, gold futures surpassed
the ~86,000 per 10-gram mark on
the Multi-Commodity Exchange
(MCX) lastmonth.

For stockmarket investors, this
scenario presents a complex
investment landscape that
requires careful navigation.
Analysts suggest that the surge in
gold priceswill benefit gold finan-
ciers like Muthoot Finance and
Manappuram Finance, while
adversely affecting jewellery
stocks.

“The upward trend in gold
prices fosters a favourableenviron-
ment for growth, particularly in
the gold loan segment, which
closely correlates with gold price
movements,” said Vinod Nair,
head of research, Geojit Financial
Services.

Typically, a rise in gold prices
translates to a higher gold loan
value, and vice versa.

Vinod Nair of Geojit Financial
Services expects rising gold prices
to supportMuthootFinance’s asset
undermanagement (AUM)growth
and asset quality for the medium
term.

In the December quarter of the
current financial year, Muthoot
Finance reported a 22per cent rise
in net profit to ~1,392 crore as

against the ~1,145 crore inQ3FY24.
Its consolidated loanAUMcrossed
~1,11,000 crore. Of this, Muthoot
Finance’s gold loanportfolio stood
at ~92,963.6 crore at the end of
December 2024.

Nair is, however, ‘neutral’ on
Manappuram Finance, citing the
non-banking finance company’s
exposure in thenon-gold segment
as a concern.

In Q3,ManappuramFinance’s
consolidated net profit halved to
~282 crore from ~575.3 crore in
Q3FY24.

Manappuram’s total
AUM stood at ~40,400
crore at the end of
Q3FY25, according to
Motilal Oswal’s report,
with the gold loan
portfolio at ~20,800
crore in Q3.

According to data
compiledbyBloomberg,
IDBI Capital Market
Services has main-
taineda ‘hold’ ratingon
Manappuram Finance stock for a
target of ~200 per share.

Morgan Stanley also main-
tained ‘equal weight’ rating with a
target of ~175 per share.

Meanwhile, rising gold prices,
analysts said, pose headwinds for
jewellery stocks as an increase in
goldprices could lead toadecrease
in jewellery demand and weak
margins. Higher competition and

premiumvaluations also pose key
challenges to the sector.

According to Bloomberg data,
Titan’s blended forward price-to-
earnings (or BF P/E) stood at 58
times as compared to its 5-year
historic average of 68 times.
Kalyan Jewellers’ current BF P/E
stood at 47 times as against a
5-year historic average of
34 times. Recently-listed PN
Gadgil’s current BF P/E stands at
24 times as against a 5-year aver-
age of 29 times.

“Aprolonged rally in
goldprices could lead to
marginpressuresdue to
lower volume sales, but
brands with strong
inventorymanagement
and premium offerings
may sustain growth,”
said Siddhesh Mehta,
research analyst,
SAMCO Securities.

Nair of Geojit
Financial suggestshold-
ing Titan shares, given

higher competition, uncertain
margins, and a premium val-
uation. Motilal Oswal has main-
tained a ‘buy’ on PNGadgil shares
for a target of ~950 per share.

Centrum Broking has a ‘buy’
call onKalyanJewellers for a target
of ~676 per share. Axis Capital has
also continued with a ‘buy’ on
Kalyan Jewellers for a target of
~575 per share.

Trendfavourable for
loangrowthof firms
likeManappuram,
Muthoot:Analysts
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Analysts say
rising gold
prices pose
headwinds for
jewellery stocks
as an increase
in gold prices
could lead to
a decrease in
jewellery
demand and
weak margins

Incomeproof:KeepTDS
certificates (Form16for
salaried,Form16Afornon-
salaried),salaryslips,
employmentcontracts,bank
statements, rental income
receipts,andcapitalgains
statements

Taxdocuments:Keeppast
IncomeTaxReturn(ITR)
filings,Form26AS,Annual
InformationStatement(AIS),
andTaxpayer Information
Summary(TIS)

Investmentrecords:Retain
MF,stock,FDstatements,

propertypurchaseorsale
deeds,paymentreceipts,
andloandocuments

Expense&deduction
proofs:Storebillsfor
medical,education,home
renovationexpenses,and
taxdeductiondocuments
underSections80C,80D,and
80E.Keeprentreceiptsand
work-relatedexpenselogs

Digitalandcash
transactions:Preserve
credit/debitcardstatements,
UPI,mobilewallet,net
bankingrecords

MAINTAIN RECORDS TO HANDLE TAX NOTICES

Invest Karnataka Forum
(A Government of Karnataka Organisation)
3rd Floor (East Wing), Khanija Bhavan, No.49, D.Devaraj Urs Road,
(Race Course Road), Bengaluru-560 001. Ph: 91-080-22206333/22205333.

No. IKF/DD-1/116/IKF-Restru/2024-25 Date: 03.03.2025
Tender for selection of Recruitment Agency
to select candidates for six Key Positions

at Invest Karnataka Forum-CALL-2
(Through E-Procurement only)

Invest Karnataka Forum (IKF), a company registered under
Section 8 of Companies Act 2013 is engaged in promotion of
investments in industry and service sector in the State of
Karnataka. IKF intends to avail the services of a Recruitment
Agency to select candidates for six Key Positions at Invest
Karnataka Forum.
IKF invites Proposals for selection of the proposed
Recruitment Agency. Tender document containing details of
eligibility criteria, scope of work and other terms and
condit ions may be obtained from the website of
e-procurement Department, Government of Karnataka.
The last date for submission of Tenders at
https://kppp.karnataka.gov.in is 20.03.2025 at 4.00 pm.
IKF reserves the right to reject any or all Proposals without
assigning any reason, whatsoever.

Sd/- Chief Executive Officer, IKF

If any one has any objection to the registration of
AAAADDHHAAAARR BBHHAARRAATT CCOONNGGRREESSSS JJAANNAATATA
PPARARTYTY they may send their objection with reasons
thereof, to the Secretary (Political Party), Election
Commission of India, Nirvanchan Sadan, Ashoka
Road New Delhi-110001 within 30 days of the
publication of the notice.

GeneralGeneral Secretary:Secretary:-- Sai Gayathri Reddy Rapuru,
Resident of 2-131, PadamatiVeedi, Telugurayapuram,
Kaluvoya, Sri Potti Sriramulu Nellore, Andhra
Pradesh-524343.
Treasurer:Treasurer:-- Girija Rapuru, Resident of 2-131,
PadamatiVeedi, Telugurayapuram,Kaluvoya, Sri Potti
SriramuluNellore,Andhra Pradesh-524343.

This is for notice of the general public that a political
party is proposed to be registered by the name of
AAAADDHHAAAARR BBHHAARRAATT CCOONNGGRREESSSS JJAANNAATATA
PPARARTYTY VVillage &illage &The office of the party is located at
Post-TPost-Telugurayapuram,elugurayapuram, Mandal-Kaluvoya,Mandal-Kaluvoya, District-District-
Sri Potti Shreeramulu Nellore, Andhra Pradesh-Sri Potti Shreeramulu Nellore, Andhra Pradesh-
524343524343. This Party has submitted application to the
Election Commission of India. New Delhi for its
registration as Political party under Section 29A of the
Representation of People Act 1951- Names/address of
the office bearers of the Party are as Follows:-
President:President:-- Prakasam Vennelakanti, Resident of
Telugurayapuram, Kaluvoya, Sri Potti Sriramulu
Nellore,Andhra Pradesh-524343.
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